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PAID-UP 
Oil and Gas Lease 



hereinafter called Lessee 

WITNESSETH 



of i^IZrlnt h . One DollM$1.00) ( the receipt of which is hereby acknowledged, and of the royalties herein provided and 

oL^inTSTT^ contamed, hereby grants, leases and lets exclusively unto Lessee for the purpose of exploring, drilling, and 

E?n 8 /^t P ^ UC I 8 ° l lT mg - ^ gaS - ' quid h y«™»*o^ all gases, and the respective constituents thereof, injecting gas waters oZ 
^ nl^Ztnf if? T Tft atoil * WithdraWing gaS of ~«. Mng pipelines, storing ofbuil^ng raaZ 

££j rr re ^7tL^ 0ne H ? T 1 ^ md t *■"» 88 necessai * uscfil1 ' OT convenientTproduce, save, tie care £S 



aDo*vLlet e ri P hTFnr?n ^ ° f ^ * Iea f' ™ d ^ d<>eS hereby leaSe 811 or »«* ofland own «» Lessor which adjoin the lands 
Zre oS ^ ° r LeaSehold shaJI * deemed to «""ain 2., i reSj whether 



ofTrrilTi f , . u 1* ^ ^ 3 ( l8St ^ ° f P^ Term) beyond the PrimanJ Term as to entfrety 
ot the Leasehold for as lone thereafter as o or ms is nnvh.^ ™o^-™j —a „i . ^ L . . ' . w «aiunay 



as long hereafter as oil or gas is produced, or considered produced under the terms of this lease, in paying quantities from the 
■ I therewith, or the premises are used for gas storage purposes as provided in paragraph 7 hereof or this lease is 

T^Zt m , T dCr m 2 Pn r i0nS herCOf (B) EXTENSION OF PRIMARY TERM. Ussee nasT^ption to extend the Sri 
^ K^Jfl 0nC t addlt,0, ? , ° f yCare ^ of * e Primar ? Term hereof ("Extended Term"); said ExZed 

U^te £ me Wma^ fT d r S 1 *" ^ ^ ^ eXercise °^ on to e «- d Lease if on or pnorTthe 

Zn^ 

of me Extended t£ST C ° ntmueS to ^ rentals In accordance with the provisions of paragraph 5 herein below for the balance 



.it a u C A VeT u ? ° f f^*"' of cost, in the pipeline to which Lessee may connect his wells the equal one-eighth ( l/8th) part of 

""^r l NUCd 311(1 ^ ^ ^ prem ' lSCS > and ^ * e L~ on gas, including cas^ghead gas ™d othTgSou 
wh 'Sr m ^ , TL^ ^ m r ,Ses ^ off * c P^'^s or in the manufacture of gaLline or other products herefrom Te g^al 
wholesale *arketpnce at the well of one^ighth (l/8th) of the gas so used; provided that on gas^ola, the royalty shall be one-eighth^ l^h^ fTZ 

T^^T™ * C t ° f &t t T 81 * C W ? U **** 10 for mstS ^ting Llnsportation; a^Z ded that in 

LerTr rfit *? W t 0n ^ ^ ° f a pricC ^ C ° Ilection of whi< * ^ ***** ™^ or prohibited by 

^r^^nuZ ^?^ t f*"*; having jurisdiction, and market price at the well shall not exceed the amount realized by Lessee 
such computed at the well. Payment for royalties in accordance herewith shall constitute full compensation for the gas and all of its components 
No royalty shall be due on stored gas produced from the premises or on gas produced from a storage fomtation or fomXs thereund^ ^P "^ 

4. If at any time either during or after the Primary or Extended Term hereof there is a well capable of producing gas (with or without condensate! in 

neveSr^ltL h ^7"^ " by 0pemionS OT production 81 "V wel1 ' ** »» °' by other activity or event 

l^^^^^S^S g--bemg produced in paying quantities within the meaning of this leased or £fore the end of me nS 
year during which this lease is maintained in force for the entire annual period under this paragraph 4, Lessee shall Dav or tender to Lessor her^drr 

equal to $1.00 per acre for the acreage held under this lease (as shown by Lessee's records) at the time such payment or tender is made Farh 
subsequent payment or tender shall be made thereafter in like manner and amount on or before the end^f £1 iT^e th^ 

navZ^H h y S S u * ° f f ale 10 ^ lease or serve as a basis for its cancellation, but Lessee shall correct any erroneous 

Z ZTtol ^t f latC ^ Sh8ii ^ 1116 COfTCCting P^" 1 ^ or "** ™* Merest at the^e™t (?I 
Si!? f UCh ShUt_m royalty Was n0t timel y or correcti y P^ or As long as any well is shut-in, it dudl be 

Ln^Sf?^ 8 ^i * ^ ^ ° f ?° e 001131 ($5 00) P^able annually, or quarterly beginning one year from the 
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to SjSrrr « ? r P ° r ? ^ ^ premisCS ' in 0,xIer t0 P romote <™se.vation of oil or gas in Lessee's judgment, in order 

to mciude an omitted lease or area within a unit, in order to comply with well location or distance rules or regulations, and/or inTrieVto nX 
adjust to the acreage (after adequate showings) in tracts included within a unit area, but each such reduction or enlargement shall 1^ 
effective prospectively. Operations or production on any part of any unit formed, reduced, or enlarged hereunder shall be treated as if the operations 
ZZ<Tl°l ,t^r^"?i r r *!! PremiSeS COVCred heKby > whether 1,16 we » or weIIs « loc ^ on the premises or not The entire acreage 
SSS^i-T , ^ ^ al 1 , . pur P° ses «"* for me coniputation and payment of royalties on production from the unit, as if it were 
corlbl^d IT I rt ° f ^ ™ ya,ties , on P^^ " eisewhere P rovided " Ms lease, Lessor shall receiveon production from eacH pooled or 
combined unit only such portion of the royalty stipulated in this lease as the amount on an acreage basis, that each owner's interest in 
placed in the unit bears to the interests in all the acreage pooled or combined into a unit. « eacn owners interest in the acreage 

LJ^r J* J 8 * -^J* m formation < s > underlying the premises for the injection and/or storage therein of any quantity of eas 

regardless of its source, and for the withdrawal of stored gas therefrom, and shall have all rights, rights of way and privileges n^ess^ ulml^ 
convenient for such purposes, including but not limited to the right to drill or convert any well or wells on L j^TT^ 

viS of S^T^!^ ^ m8y * P erfb ™ d b * ^ or wells locaL on oZ Z£?EE Ine 

vicinity of the premises. Lessee's good raith determination of when or whether the premises are being used for gas storage purposTsnall to 
conclusive. Lessee shall give Lessor written notice of the use of the premises for gas storage purposes and dXJcul^and Z Le3 for TZ^ 
royalty ownership m all remaining non-produced economically recoverable gas re^esTmeZS^^ " E5S£S£S 

l^SS^SSJS^ in ^°r ^ « as , in . and k under ** I—*- *an the entire undivided interest therein, then the royalties and other 
payments here.n provided shall be paid the Lessor only in the proportion which its interest bears to the whole and undivided interest therein. 

the riSr^ h0USe n0W on P^** *e written consent of Lessor. Lessee shall have 

We right to use free of cost, gas, oil and water produced from the premises for its operations thereon, except water from wells of Lessor Lessee shall 

and rt V nv^"f ? "T^' « My ^ rfte machin «* fixturcs - « stmcturesph^ced ^said premises, £2K£ ~ dmw 
and remove casing. Lessee shall pay for damages caused by its operations to growing crops, trees, and fences located on the premisL 

use in one ZlL^rt^^f ^ * ^ g8S We " ° n ^ 30(1 *** produced *« domestic 

use "«ne dwelling house on the leased premises, at Lessor's own risk, subject to the use and the right of abandonment of the well bv the Lessee 

(200,000) cubic feet of gas taken in each year shall be paid for by Lessor at the price at which royalties are calculated It is specifically orovS 

r«JT«h '.. r w 0thW , 2^?^^ necessary by Lessee at Lessor's expense. This privilege is upon the conditio^ SS^ttoS 
Lessor shall subscribe to and be bound by the reasonable rules and regulations of the Lessee relating to ttTe use of free gas, and LeSS mattain 

^^SSKS^S,? 1 CqUiPmCnt * ^ ^ 31,(1 ° f ^ 838 Ieaks » d oP«^ the same as not tfc'ause tS? orTnn" 
leafc j of gas. If the Lessor shall take excess gas as aforesaid in any year and fail to pay for the same, the Lessee may deduct payment for such excess 

Sine of « 1 T^LZ^r nmg 10 ^ ^ h r UndCr - ^ «*»»^» that he has been adviL as to S2SS^™ 
* mannef ' 311(1 I ^° r a « rees to all S"ch risks whether same be caused by Lessor's lines or equipment, or whether same Z 

shall not affe^tX SS?«f nt^L^!T ? good fiulh in such assignment) or undivided interest of each and default in payment by one 

lease shail i„ force soZg L~cL ^ ".f ^ h 0pera,i0ns thereon ' *» 

consecutive days, aad if !hey result in wS^^ ta^S-SJ^. ™ , dlffcrent We " S> w,th 00 cessaHon of more * m (») 

slant hole well completiTtechniques) reSSTn^le^^. ^ *S ^ dnlllI *. ,e * n *. completing, (including by horizontal and 
or related to any such operation) ui^chfcrnH nTTri^ ^ PNgBg ^ " repa,ling of a (and a " WD * Preparatory, incident 
gas, or any of then, ^ ™ 10 """"^ <* 10 inmax <™»**<*> of oil, liouid hydrocarbons, or 

, 5 a,, « ■ r BKI378 PG028 

15. All express* or lmp l,ed covenants cm, lease shall be subject to all FedenU and Sute laws, exea«ive cde^ rules and regutaions and dtis 
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lease shall not be terminated in whole or in part, nor Lessee held liable for damages, for failure to comply herewith if compliance is prevented by, or 
if such failure is a result of; any such law, order, rule or regulation, or if prevented by an act of God, the public enemy, labor disputes, inability' to 
obtain materials, failure of transportation or other cause beyond the control of Lessee. 

16. This lease embodies the entire agreement between the parties and no representation or promise on behalf of either party shall be binding unless 
contained herein or mutually agreed to in writing by all parties hereto. This agreement shall be binding upon each Lessor who shall execute the same 
and upon Lessee from and after the date of delivery to Lessee or its representative by the executing Lessor. 

17. All monies coming due hereunder shall be paid or tendered to Lessor at the address set forth in the first paragraph of this lease and no default 
shall be declared against the Lessee by Lessor for failure of the Lessee to make any payments that may become due and payable hereunder unless the 
Lessee shall refuse or neglect to pay the same for sixty (60) days after having received written notice by registered mail from the Lessor of his 
intention to declare such default. 

1 8. If during anytime while this lease is in force and effect Lessor receives a bona fide offer from any party (other than Lessee) to purchase a new 
lease or an option to purchase a new lease covering all or any part of the lands or substances covered hereby, and if Lessor is willing to accept such 
offer, ("third party offer" , hereunder) then Lessor shall promptly notify Lessee in writing of the name and address of the offeror, and all of the terms 
and conditions of such third party offer, including any lease or option bonus offered, Lessee shall have a period of Thirty (30) days after receipt of all 
such notice data in which to exercise the herein granted preferential right to purchase a new lease or option for a new lease from Lessor on a form 
comparable to the third party offer, or absent a specific form with the third party offer then on this lease form adjusted by Lessee to include the terms 
and conditions m the third party offer, by giving Lessor written notice of the exercise of such preferential right. Promptly thereafter, Lessee shall 
furnish to Lessor the new lease for execution, along with a time draft for any lease bonus included as a part of the third party offer, conditioned upon 
execution and delivery of the lease by Lessor and approval of title by Lessee, all in accordance with the terms of the draft. Whether or not Lessee 
exercises the preferential nght granted hereunder, during the time this lease remains in effect, any new lease executed by Lessor pursuant to any third 
party offer shall be subordinate to this lease and shall not be construed as replacing or adding to Lessee's obligations hereunder, The preferential right 
to purchase a new lease granted to Lessee by this paragraph 18, shall terminate unless exercised prior to one week before the expiration of the period 
allowed for the absolute suspension of the power of alienation by the rule against perpetuities. 

19. If this lease becomes forfeited, terminated or expires, the Lessee, or if the lease has been assigned, the Assignee is 
required to provide a document canceling the lease as of record, at no cost to the current landowner. If the Lessee or Assignee 
fails to cancel the lease, the current landowner may compel a cancellation pursuant to Section 15-304 of the General 
Obligations Law. 

20. THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS 

THAT MAY BE NEGOTIATED BY YOU. YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN 
THREE BUSINESS DAYS AFTER EXECUTION OF THE LEASE BY NOTIFYING THE LESSEE THAT YOU 
HAVE CANCELED THIS CONTRACT. IN ORDER TO CANCEL THIS LEASE, YOU MUST EXECUTE A 
NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL IT TO THE LESSEE AND REFUND 
ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY CANCELLATION PERIOD 
THE MAILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELLATION PERIOD TO BE 
EFFECTIVE. 

NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE. 

DATED: 

SIGNATURES): 

THE PERSON PRESENTING THIS LEASE TO YOU IS tfNOT [-] A MEMBER OF \J „ f\ J A. 

(name of organization) AND THEREFORE IS>(lS NOT [-] SUBJECT TO A COT>E OF CONDUCT IF THE 
PERSON PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE 
CODE OF CONDUCT MUST BE 

PRESENTED TO YOU WITH THIS LEASE. IF APPLICABLE, THE CODE OF CONDUCT 
PROVIDES A DISPUTE RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY 
HAVE REGARDING THE MANNER BY WHICH THIS LEASE WAS PRESENTED TO YOU. IF YOU HAVE 
ANY SUCH DISPUTE, YOU MAY INVOKE THE DISPUTE RESOLUTION 
MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON OR PERSONS 
DESIGNATED IN THE CODE OF CONDUCT. THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO 
YOU AS REQUIRED UNDER THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE 
MONTHS OR MORE SHALL BE A DEFAULT UNLESS OTHERWISE PROVIDED BY LAW, AND WILL 
RESULT IN CANCELLATION OF THE LEASE APPLICABLE TO THE TARGET FORMATION OF THE WELL 
WITHIN THE SPACING UNIT, FOLLOWING WRITTEN NOTIFICATION TO THE LESSEE OF YOUR 
INTENT TO CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE DEFAULT. IF THE LESSEE HAS 
A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH DISPUTE AND THE 
REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAUL MUST 

BE CURED WITHIN SUCH SIXTY DAY PERIOD, OTHERWISE THE LEASE SHALL BE 

CANCELLED. 



IN WITNESS WHEREOF, this instrument is executed on the date first above written, 
WTJNESS: 




_(SS#, or Tax LD.#) 



_(SS#, or Tax I.D.#) 



BKI37 8 PGOZ'j (SS#,orTaxI.D.#) 
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ACKNOWLEDGEMENT 

STATE OF New York ) 

COUNTY OF t2)M#d&$ % ) ss: 

On the day of , in the year , before me, the undersigned, personally appeared 

, personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose 
name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in the capacity(ies) and 
that by his/her/their signatures) on the instrument, the individual^), or the person upon behalf of which the individual(s) acted, 
executed the instrument. 



SUBSCRIBING WITNESS 

STATE OF f\lU)L/tnfc ) 

county of tfnmda^- 

On the H day of /\o^ uS \- , in the year Zoo % , before me, the undersigned, personally appeared Robert J. 
Kennedy, the subscribing witness to the foregoing instrument, with whom I am personally acquainted, who, being by me duly sworn, 
did depose and say that he/she resides 2680 Shamrock Rd Skaneateles, NY 13152 ; that he/she/they know(s) fa; \ \, „ u 
Oto'tvA to be the individual(s) described in and who executed the foregoing instrument; that said- 

subscribing witness was present and saw said, Lo j \\ ( \m ^ * Otj c*\ 
witness at the same time subscribed his/her name(s) as a witness thereto. 




execute the same 




A 



„ auue 

Notary PuWI 
« No.r 
Qualified ii 
CommiMfon 



"-■^"r-jci'v 



Prepared by: Lenape Resources, Inc. Alexander, NY 14005 
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